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TAX RECKONER

A. Applicable Income Tax Rates - Investments in Mutual Fund

Dividend Taxation

Dividend
(All Schemes)

Resident
Individual/HUF®

30%" + surcharge
as applicable + 4%
cess = 42.744% or
39% or 35.88% Or
34.32%

Domestic
Corporate®

+30% + surcharge as
applicable + 4% cess =
34.944% or 33.384%

+ 25%"" + surcharge as
applicable + 4% cess =
29.120% or 27.820%

* 22%MA +10%
surcharge +4% cess =
2517%

+ 15%MA +10%
surcharge +4% cess =
17.16%

NRF*

20% with indexation
+ surcharge as
applicable + 4%
cess = 28.496% or
26% or 23.92% or
22.88%

Tax Deducted
at Source
(All Schemes)

10% if dividend
income exceeds
Rs.5,000ina
financial year.

10% if dividend income
exceeds Rs. 5,000 in a
financial year

20% with indexation
+ surcharge as
applicable + 4%
cess = 28.496% or
26% or 23.92% or
22.88%

Capital Gain Taxation

Long Term Capital Gains

Equity Oriented
Schemes
(Holding Period
> 12 months)*

Resident
Individual/HUF®

10% + surcharge as
applicable + 4%
cess = 11.96% or
11.44%

Domestic
Corporate®
10% + surcharge as

applicable + 4% cess =
11.128% or 11.648%

NRI**

10% + surcharge as
applicable + 4%
cess = 11.96% or
11.44%

Other Than
Equity Oriented
Schemes
(Holding
Period > 36
months)

20% with indexation
+ surcharge as
applicable + 4%
cess = 28.496% or
26% or 23.92% or
22.88%

20% with indexation +
surcharge as applicable
+4% cess = 23.296% or
22.256%

indexation +
surcharge as
applicable + 4%
cess = 28.496% or
26% or 23.92% or
22.88%

Unlisted =10%
without indexation
and foreign
currency fluctuation
benefits +
surcharge as
applicable + 4%
cess= 14.248% or
13% or11.96% or
11.44%

Short Term Capital Gains

Equity Oriented
Schemes
(Holding
Period < 12
months)

Resident
Individual/HUF*

15% + surcharge as
applicable + 4%
cess = 17.94% or
17.16%

Domestic
Corporate®
15% + surcharge as

applicable + 4% cess =
17.472% or 16.692%

1#1
NRI*'*'

15% + surcharge as
applicable + 4%
cess = 17.94% or
17.16%

Other Than
Equity Oriented
Schemes
(Holding
Period < 36
months)

30%" + surcharge
as applicable + 4%
cess = 42.744% or
39% or 35.88% Or
34.32%

+30% + surcharge as
applicable + 4% cess =
34.944% or 33.384%

+ 25%" + surcharge as
applicable + 4% cess =
29.120% or 27.820%

* 22%" +10%
surcharge +4% cess =
2517%

+ 15%"MA +10%
surcharge +4% cess =
17.16%

30%™ + surcharge
as applicable + 4%
cess = 42.744% or
39% or 35.88% Or
34.32%

Tax rates are applicable for the
financial year 2022-23 and as per the
Finance Act, 2022

Deducted at Source pertaining to NRI Investors

Short Term Long Term
Capital Gain® Capital Gain®
15% 10% without indexation
30%" 20% with indexation

Equity Schemes

Other Than Equity Schemes
(Listed)

Other Than Equity Schemes
(Unlisted)

Income tax at the rate of 10%( without indexation and foreign exchange fluctuation benefit) on
gains exceeding Rs.1lakh provided transfer of such units is subject to STT.

Surcharge to be levied at:

* 37% on base tax where specified income exceeds Rs. 5 crore;

+ 25% where specified income exceeds Rs. 2 crore but does notexceed Rs. 5 crore;

+ 15% where totalincome exceeds Rs. 1 crore butdoes notexceed Rs. 2 crore; and

+ 10% where totalincome exceeds Rs. 50 lakhs but does notexceed Rs. 1 crore.

ipeﬁigﬁg;i income - Total income excluding income under the provisions of section 111Aand 112A of the Income Tax

ct, 5
“Health and Education Cess”is to be levied at4% on aggregate of base tax and surcharge.

Surcharge at 7% shall be levied on domestic corporate unit holders where total income exceeds
Rs 1 crore but does not exceed 10 crores and at 12% where total income exceeds 10 crores. However, surcharge at
flat rate of 10 percent to be levied on base tax for the companies opting for lower rate of tax of 22%/15%. Further,
“Health and Education Cess” to be levied at the rate of 4% on aggregate of base tax and surcharge.

Shorttermorlong term capital gain tax will be deducted at the time of redemption of units in case of NRI investor only.
However, withholding tax of 20% on any income in respect of units of mutual fund in case of non-residents as per
section 196A of the Act. Hence, based on language provided in said section, it seems that apart from any income
distributed to NRI, withholding tax at 20% (plus applicable surcharge and cess) may be applicable on capital gains
notwithstanding that such capital gains are taxable ata rate lower than 20%(plus applicable surcharge and cess) .
According to provisions of section 196A which is specifically applicable in case of non-resident unit holders, the
withholding tax rate of 20% (plus applicable surcharge and cess) on any income in respect of units of a Mutual Fund
credited / paid to non-resident unit holders shall apply, as section 196A does not make reference to ‘rates in force” but
provide the withholding tax rate of 20% (plus applicable surcharge and cess). The non-resident unit holders may offer
the income in respect of units of mutual fund to tax in their income-tax return at a lower tax rate by claiming the benefit
under relevant tax treaty, if any, subject to eligibility and compliance with applicable conditions.

As per the provisions of section 196D of the Act which is specifically applicable in case of FPI/FII, the withholding tax
rate of 20% (plus applicable surcharge and cess) on any income in respect of securities referred to in section
115AD(1)(a) credited / paid to FIl shall apply. The Finance Act, 2021 inserted a proviso to section 196D(1) of the Act to
grant relevant tax treaty benefits with effect from 1 April 2021 at the time of withholding tax on income with respect to
securities of FPIs, subject to furnishing of tax residency certificate and such other documents as may be required. As
per section 196D(2) of the Act, no TDS shall be made in respect of income by way of capital gain arising from the
transfer of securities referred to in section 115AD of the Act.

A Assuming the investor falls into highest tax bracket.

M Total turnover or gross receipts in the financial year 2019-20 does not exceed Rs. 400 crores.

A Corporate tax rates for domestic companies (not claiming specified incentives and deductions) is 22% u/s 115BAA
and for domestic manufacturing companies (not claiming specified incentives and deductions) set-up and registered
onorafter 1 October2019is 15% u/s 115BAB. Surcharge at the rate of 10% applicable.

Further, the domestic companies are subject to minimum alternate tax (except for those who opt for lower rate of tax of

22%115%) not specified in above tax rates.

Transfer of units upon consolidation of mutual fund schemes of two or more schemes of equity oriented fund or two or more

schemes of a fund other than equity oriented fund in accordance with SEBI (Mutual Funds) Regulations, 1996 is exempt

from capital gains.

Transfer of units upon consolidation of plans within mutual fund schemes in accordance with SEBI (Mutual Funds)

Regulations, 1996 is exempt from capital gains. Relaxation to non-residents from deduction of tax at higher rate in the

absence of PAN subject to them providing specified information and documents.

Section 194K provides for withholding tax of 10% on any income in respect of units of mutual fund in case of residents.

However, as per press release issued on 4 February 2020, it has been clarified that withholding tax of 10% is only on

dividend income and not on capital gains.

thlcz%s&of acquisition of an asset acquired before 1 April 2001 shall be allowed to be takenas fair market value as on 1

pri .

The Finance Act, 2021 inserted a new section 206AB w.e.f. 1 July 2021 which would apply on any sum or income or

amount paid, or payable or credited, by a person (herein referred to as deductee) to a specified person, as defined. This

section shall not apply where the tax is required to be deducted under sections 192, 192A, 194B, 194BB, 194LBC or 194N
ofthe Act. The TDSrrate in this section is higher of the followings rates:

- twice the rate specified in the relevant provision of the Act; or

- twicetherate orratesinforce; or

- therate offive percent.

Itis also provided that if the provision of section 206AA of the Act is applicable to a specified person, in addition to the
provision of this section, the tax shall be deducted at higher of the two rates provided in this section and in section 206AA of
the Act. ‘Specified person’ means a person (excluding non-residents who do not have a permanent establishment in India)
who has not filed income-tax returns for the two preceding years and aggregate of TDS and TCS in his case is INR 50,000
ormore ineach year.

B. Income Tax Rates

1. There are 2 options for computation of income and tax payable. The tax payers need to
selectany of the following options at the time of filing of return of income -

OptionA

For Individuals, Hindu Undivided Family, Association of Persons, Body of Individuals and

Artificial juridical persons

30%" 10% without indexation

long-term capital

Tax Rates
(%)

5%

Tax Rates
(%)

Taxable Income Taxable Income
Rs. 2,50,001 to

Up to Rs. 2,50,000 (a)(b) Nil Rs. 5.00,000 (d)€)

Rs. 5,00,001 to Rs. 10,00,001
Rs. 10,00,000 (d) and above (c)(d)

(@) Incaseofresidentindividual of the age of 60 years or above but below 80 years, the basic exemption
limitis Rs. 300,000.
(b) Incase ofaresidentindividual of age of 80 years or above, the basic exemption limitis Rs. 500,000.
(c) Rateofsurcharge
+ 37% on base tax where specified income exceeds Rs. 5 crore;
+ 25% where specified income exceeds Rs.2 crore but does not exceed Rs. 5 crore
+ 15% where total income exceeds Rs.1 crore but does notexceed Rs. 2 crore; and
+ 10% where total income exceeds Rs50 lakhs but does not exceed Rs. 1 crore.
Specified income — Total income excluding income under the provisions of section111 Aand 112 Aof
the Act. Marginal relief for such person is available.
Health and Education cess @4% on aggregate of base tax and surcharge.
Individuals having tota lincome not exceeding Rs. 500,000 can avail rebate of lower of actual tax
liability or Rs.12,500.

20% 30%
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Financial Year 2022_23 Tax rates are applicable for the

financial year 2022-23 and as per the
(Assessment Year 2023 -24) Finance Act, 2022

3. Capital Gains
For Individuals and Hindu Undivided Family (New Personal Tax Regime): Transaction Short-term Long-term

Total Income Tax Rates capital gains capital gains
(a) (a)(b)

Up t0 2,50,000 Nil
From 2,50,001 to 5,00,000 5% of an equity oriented fund which attract STT

From 5,00,001 to 7,50,000 10% : .
From 7.50.001 to 10,00,000 15% gt?clﬁl ér:ansactlon other than mentioned

From 10,00,001 to 12,50,000 20%
From 12,50,001 to 15,00,000 25% = o
From 15,00,001 and above 30% rms g

. . 0 o/ (d) 0 04,(b)
For adopting Option B, most of the deductions/exemptions such as section 80C, 80D, etc. are to be Resident companies 330//?, (/e)%f 5/:%(4 20%/10%

foregone. The aforesaid regime is optional. Accordingly, Individuals and HUFs have the option to be
taxed under either of the options. Option B once exercised can be changed in subsequent years (not Overseas financial organizations 40% (corporate) 10%

applicable for business income). specified in section 115AB 30% (non corporate)

2. Securities Transaction Tax (STT) Flls 30% 10%
STT is levied on the value of taxable securities transactions as under: Foreign companies other than ones 40% 20% 1 10%"
. mentioned above
Transaction Rates  Payable By

- - Local authority 30%
Purchase/ Sale of equity shares on a recognized 0.1% Purchaser / . : . o 0
stock exchange(delivery based) Seller Co-operative society rates Progressive slab 20% 1 10%

9(9)
Sale of equity shares, units of equity oriented mutual 0.025% Seller (i

fund (non delivery based) *Income tax atthe rate of 10% (withoutindexation and foreign exchange fluctuation benefit) on long-term
Sale of an option in equity shares 0.05% Seller fa)plt_lej:]gams ?Xceqﬁlfn?t IF]{s1 lakh prognded tlran;{erofsttj]ch unzlgt‘sh is Slltjl?Jec(;todSTTi'
P " Po— : 5 a) Theserates will further increase by applicable surcharge & health and education cess.

Sale of an opthn in equrfy shgres where option is exercised 0.12.5 % | Purchaser Income-tax rate of 20% with indexation and 10% without indexation.
Purchase of units of equity oriented mutual fund Nil Purchaser Long term capital gains arising to a non-resident from transfer of unlisted securities or shares of a
(delivery based ) on recognized stock exchange company, not being a company in which the public are substantially interested, subject to 10 percent
Sale of unit of an equity oriented Mutual Fund 0.001% Seller tax (without benefit of indexation and foreign currency fluctuation.
(delivery based) on recognized stock exchange If total turnover or gross receipts in the financial year 2018-19 does not exceed Rs. 400 crores.

. . This lower rate is optional and subject to fulfillment of certain conditions as provided in section
Sale of a futures in equity shares 0.010% Seller 115BAA.

Sales of unit of an equity oriented scheme to the Mutual Fund 0.001% Seller ThiSﬂIO\Aqe(r) ra;tebis 02%i10$;1)al fg{cotr?plgr#ﬁs en%a?edritn manugqtqturing busingsij (set—urt)_ & r19195ithXrBed on
f f ¢ : oratter 1 October subjectto tultilimentof certain conditions as provided in section b

tS aI? 4] gnllsted %qtilltyﬁshares and units of business 0.2% Sell The co-operative societies have the option to be taxed at progressive slab rates or 20% subject to

LuSHUNCErRaniintaElioney 270 eler fulfillment of certain conditions as provided in section 115BAD.

Sale transactions of equity shares/unit 15% 10%*

Individuals (resident and non-residents) Progressive slab rates

4. Personal Income-tax Scenario
Individual

Total Income

475,000 825,000 1,000,000 1,200,000 1,500,000 5,650,000 11,150,000 | 21,150,000° | 51,150,000°
Tax in FY 2022-23 (Option A)* NIL** 49,400 85,800 132,600 226,200 1,673,100 3,722,550 7,946,250 21,532,290
Tax in FY 2022-23 (Option B)** NIL** 50,700 78,000 119,600 195,000 1,638,780 3,686,670 7,907,250 21,489,546
Additional Tax burden / (Savings)
in Option B - 1,300 (7,800) (13,000) (31,200) (34,320) (35,880) (39,000) (42,744)
Additional Tax burden / (Savings)
(%) in Option B - 2.63% (9.09%) (9.80%) (13.79%) (2.05%) (0.96%) (0.49%) (0.20%)

Resident senior citizen (age of
60 years but below 80 years) 475,000 825,000 1,000,000 1,200,000 1,500,000 5,650,000 | 11,150,000 | 21,150,000° | 51,150,000"
Tax in FY 2022-23 (Option A)* NIL** 46,800 83,200 130,000 223,600 1,670,240 3,719,560 7,943,000 21,528,728
Tax in FY 2022-23 (Option B)** NIL*** 50,700 78,000 119,600 195,000 1,638,780 3,686,670 7,907,250 21,489,546
Additional Tax burden / (Savings)
in Option B - 3,900 (5,200) (10,400) (28,600) (31,460) (32,890) (35,750) (39,182)
Additional Tax burden / (Savings)
(%) in Option B - 8.33% (6.25%) (8.00%) (12.79%) (1.88%) (0.88%) (0.45%) (0.18%)

Resident senior citizen
(age of 80 years and above) 475,000 825,000 1,000,000 1,200,000 1,500,000 5,650,000 11,150,000 | 21,150,000" 51,150,000"
Tax in FY 2022-23 (Option A)* NIL*** 36,400 72,800 119,600 213,200 1,658,800 3,707,600 7,930,000 21,514,480
Tax in FY 2022-23 (Option B)** NIL*** 50,700 78,000 119,600 195,000 1,638,780 3,686,670 7,907,250 21,489,546
Additional Tax burden / (Savings)
in Option B e 14,300 5,200 s (18,200) (20,020) (20,930) (22,750) (24,934)
Additional Tax burden / (Savings)
(%) in Option B : 39.29% 7.14% : (8.54%) (1.21%) (0.56%) (0.29%) (0.12%)
Forpurpose of tax calculation under Option A, ad hoc deduction of INR 150,000 has been claimed. The ad hoc deduction is only illustrative in nature. Basis actual deduction, the tax amount will vary.
Forpurpose of tax calculation under Option B, no exemption/ deductions have been claimed.
***NILtax on accountof rebate under section 87A.
#  Ifthe said taxable income includes capital gains under section 111Aand section 112Aof the Act, then enhanced surcharge of 37% and 25% would not be applicable and accordingly effective tax rate would be lower.
Disclaimer: The information set out in the Tax Reckoner for Financial Year 2022 - 23 ('the document') is for general purposes only and is not an offer to sell or a solicitation to buy/sell any units of schemes of IDBI
Mutual Fund. The information set out is neither a complete disclosure of every material fact of the Income-tax Act, 1961 nor does it constitutes tax or legal advice. Investors should be aware that the fiscal rules/ tax
laws may change and there can be no guarantee that the current tax position may continue indefinitely. In view of the individual nature of the tax consequences, each investor is advised to consult his/her own
professional tax advisor. The information/data herein alone is not sufficient and shouldn't be used for the development orimplementation of an investment strategy and should not be construed as investment advice.
Investors alone shall be fully responsible / liable for any decision taken on the basis of this document. Neither IDBI Mutual Fund nor IDBI Asset Management Limited nor any person connected with it accepts any
liability arising from the use of this information. The investors should before investing in the Scheme(s) of IDBI Mutual Fund make his/their own investigation and seek appropriate professional advice.
AMC/MF/Trustees/Sponsors is/are notliable or responsible for any loss or shortfall resulting from the operations of the scheme.

imi Regd. Off.: IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai - 400 005.
IDBI Asset Management lelted Corp. Off.: 4th Floor, IDBI Tower, WTC Complex, Cuffe Parade, Colaba, Mumbai - 400 005.

(Investment Manager to IDBI Mutual Fund)  Tel. No.: (+91 22) 6644 2800. Fax No.: (+91 22) 6644 2801. All India Toll Free No.: 1800-419-4324.
CIN: U65100MH2010PLC199319  Email ID: contactus@idbimutual.co.in Website: www.idbimutual.co.in

*

**

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.




